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REF: STATE 29471 

1. THE FOLLOWING IS SUBMITTED IN RESPONSE TO 
REFTEL. 

2. DENMARK OFFERS NO PREFERENTIAL TAX TREAT- 
MENT FOR FEEDSTOCKS USED IN THE PETROCHEMICAL 
INDUSTRY. ALL PETROLEUM FEEDSTOCKS, INCLUDING 
NAPHTHA FOR PRODUCTION PURPOSES, ARE FREE OF 
EXCISE TAX AS IS THE CASE FOR OTHER INDUSTRIAL 
FEEDSTOCKS. DANISH CUSTOMS TARIFF, AND EC COM- 
MON EXTERNAL TARIFF (CXT), TO WHICH DENMARK MUST FULLY 
ADHERE IN 1977, DO, HOWEVER, PRESENT WHAT COULD 

BE INTERPRETED AS PREFERENTIAL DUTY TREATMENT FOR 
NAPHTHA USED AS FEEDSTOCK. BOTH TARIFFS SPECIFI- 
CALLY DIFFERENTIATE BETWEEN NAPHTHA FOR USE AS POWER 
OR HEATING FUELS (CXT RATE 5 PERCENT. DANISH RATE 
CURRENTLY 3 PERCENT) AND NAPHTHA FOR OTHER PUR- 
POSES (BOTH TARIFFS AT ZERO RATE). 

3. IN VIEW DENMARK'S LACK OF NATURAL RESOURCES, 

HENCE INDUSTRY'S DEPENDENCE ON IMPORTS, IT HAS 
BEEN LONGSTANDING POLICY OF DANISH GOVERNMENTS 
TO EXEMPT, OR LEVY LOWEST POSSIBLE DUTIES AND 
TAXES ON INDUSTRIAL FEEDSTOCKS. COMMERCE MI- 
NISTRY INFORMS US THERE ARE NOT PLANS FOR REVI- 
SION OF THIS POLICY. 
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